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Measures for Administration of Abnormal Trading of Dalian Commodity Exchange (For Trial Implementation)
(Amended in accordance with the Notice on Releasing Related Rules for Introducing Overseas Traders for Iron Ore Futures (DCE (2018) No. 111) issued on March 27, 2018, and the amendment has come into force as of March 27, 2018.)
Article 1 The Measures for Administration of Abnormal Trading of Dalian Commodity Exchange (For Trial Implementation) (the "Measures") are formulated in accordance with the Trading Rules of Dalian Commodity Exchange, the Measures for Membership Management of Dalian Commodity Exchange, the Measures for Risk Management of Dalian Commodity Exchange, and the Measures against Rule Violations of Dalian Commodity Exchange and other relevant rules in order to regulate futures trading practices, protect the lawfully rights and interests of the parties to futures trading and maintain an orderly futures market. 
Article 2 The Exchange will monitor the futures trading and shall have the right to take appropriate regulatory actions or impose disciplinary punishment against the relevant Futures Company Member, overseas brokers, Non-Futures Company Members and/or clients in case of any abnormal circumstances in futures trading.
Article 3 The Futures Company Members and the overseas brokers shall duly supervise the trading activities of their clients; discover, report and stop any abnormal trading behaviors of the clients in a timely manner; and shall not indulge, induce, encourage or support any client to engage in abnormal trading.
Article 4 The Non-Futures Company Members and clients engaging in futures trading shall comply with the laws, regulations and the rules of the Exchange, accept regulation by the Exchange and consciously regulate their trading activities. The clients shall additionally accept the administration of Futures Company Members and overseas brokers on lawful trading and compliance.
Article 5 Any use of program trading shall be filed at the Exchange in advance. In case a Non-Futures Company Member or a client places trading orders via program trading in a manner that may adversely affect system security or the normal trading order of the Exchange, the Exchange may take applicable restrictive actions.
Program trading means a type of trading by which the computer automatically releases trading signals or places trading orders based on a pre-set trading model with the functions of quotations analysis, risk management and others.
Article 6 Any of the following activities in futures trading shall be deemed as an abnormal trading behavior: 
(1)  multiple trades between one's own accounts by acting as its own counterparty; 
(2)  multiple trades within a group of accounts with actual control relationship as identified by the Exchange; 
(3)  frequent submission and cancellation of orders; 

(4)  cancellation of large-amount orders; 

(5)  the aggregated positions within a group of accounts with actual control relationship as identified by the Exchange and having exceeded the position limit prescribed by the Exchange;

(6)  undermining system security or the normal trading order of the Exchange by using computer programs to automatically place batch orders or place orders rapidly; 
(7)  other circumstances identified by the Exchange. 
Article 7 The Futures Company Members and overseas brokers shall closely monitor the trading activities of the clients, proactively prevent their clients from conducting any abnormal trading activity in futures trading, and guide them to conduct futures trading in a rational and compliant manner.
If any Futures Company Member or overseas broker discovers any abnormal trading behavior listed in Article 6 of the Measures conducted by a client during futures trading, it shall alert, dissuade and stop the client and promptly report to the Future Company Member and the Exchange.
Article 8 In case a client has any abnormal trading behavior listed in Article 6 and fails to cease the behavior after dissuasion and prevention, the Futures Company Member may take such actions as increasing trading margins, suspending position opening, implementing forced position liquidation and others. 
Article 9 In case a Non-Futures Company Member or client has any abnormal trading behavior listed in Article 6, the Exchange can adopt regulatory actions including delivering telephone alert, requiring an explanatory report, requiring a written letter of commitment, adding to the list of key regulatory target. In severe circumstances, the Exchange may implement forced position liquidation, suspend position opening or take other regulatory actions in accordance with the Measures against Rule Violations of Dalian Commodity Exchange and other relevant rules. If the behavior constitutes suspected violation of laws, the Exchange may involve the China Securities Regulatory Commission ("CSRC") to investigate. 
Article 10 The regulatory action or written decision taken by the Exchange against a client who is found to have abnormal trading behavior will be delivered to the client through its Futures Company Member. The Futures Company Member shall contact the client promptly and inform it of the regulatory action and written decision, retain related evidence and take effective measures to regulate the client's trading activities. Where an overseas broker is involved, the overseas broker shall assist the Futures Company Member to contact the relevant client in a timely manner and notify it of the regulatory action and written decision made by the Exchange.
Article 11 If a Futures Company Member has any one of the following behaviors, the Exchange may demand rectification and take regulatory actions or disciplinary punishments against it in accordance with the Measures against Rule Violations of Dalian Commodity Exchange and other relevant rules. The Exchange may propose that CSRC down-grade the classified regulatory scores of the offending Member.
(1)  failing to notify and forward the Exchange's regulatory action or written decision to the client in a timely and accurate manner; 
(2)  failing to take effective measures to stop abnormal trading behaviors of its clients; 

(3)  failing to assist in the investigation of suspected violation of laws or regulations as required by the Exchange, or intentionally delay process, conceal or omit facts; 

(4)  indulging, inducing, encouraging or supporting the customer's abnormal trading activities; 

(5)  other circumstances identified by the Exchange. 
Article 12 The identification criteria and handling procedures of abnormal trading behaviors shall be circulated by the Exchange separately. 
Article 13 The Exchange reserves the right to interpret the Measures. 
Article 14 The Measures shall come into force on the date of promulgation.
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